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SECTI ON J

SECTI ON J, ATTACHMENT 1
| NFORVATI ON REQUEST

The information requested below is required to eval uate
prospective investnent managers/custodi ans to manage a dail y-

val ued, comm ngl ed LBA i ndex fund on behalf of the TSP. Pl ease
provi de specific and detail ed responses to each itemin the sane
order as requested. Provide responses, as applicable, pertaining
to the primary contractor and any subcontractor. |[f information
is not provided for an item it will not receive points in the
rel evant category.

| . Experi ence/ Organi zati on

A Nane and | ocati on

B. Type of organi zati on—provi de evidence that the firmis
a “qualified professional asset nmanager” as defined in
5 U S.C. 8438(a)(8) (see Attachment 2 of Section J).

C. 1. Provi de the nunber of years managi ng fixed i ncone
i ndex funds.

2. Provi de the nunber of years perform ng custodi an
servi ces.
3. Provi de the nunber of years managi ng LBA i ndex
f unds.
D. 1. Li st any person or organization with greater than

a two percent share of ownership in your firm

2. List all firnms or organizations affiliated with
your firm
3. If any of the entities listed in |.D.2. are

engaged in investnment banking, securities broker-
deal er operations, or custodian services, describe
the relationship with your firm Describe con-
trols to prevent conflicts of interest from

i nfluencing tradi ng, securities valuation, proxy
voting, and other functions.
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For the follow ng categories of assets under
managenent, provide the size (in dollars) and nunber
of accounts for each year from 1990-1999 (as of
Decenber 31), and as of April 30, 2000:

1

Proposed conmi ngl ed daily val ued LBA index fund.
(For purposes of sections | and Il of this
information request, if you plan to provide a
“modul ar” or “tiered” structure (where the TSP
owns shares of a conmm ngled fund that owns shares
of other comm ngled fund(s)), the “proposed fund”
may be defined to include not only the actual fund
in which the TSP owns shares, but also the |eve

of fund(s) at which the F Fund cash flows may be
accommodat ed by cost-free exchange of shares with
clients whose cash is flowing in the opposite
direction, without the need for exenptive relief
fromthe Departnent of Labor (pursuant to the
Proposed C ass Exenption for Cross-trades of
Securities by Index and Model -Driven Funds,
publ i shed in the Federal Register on Decenber 15,
1999, assuming its finalization in substantially
the sane formas the proposal). |In any event, the
“proposed fund”, its structure, and its relation-
ship to any conponent fund(s) or to the actual
fund in which the TSP will own shares nust be
fully described in your response. Please also

i nclude in your response the size of any conponent
funds of the “proposed fund,” as well as the size
of the actual fund in which the F Fund will own
shares, if different fromthe “proposed fund”.

Total other comm ngled LBA i ndex funds (excl uding
t he proposed fund), that would be eligible to
cross-trade with the proposed fund under the
Proposed C ass Exenption for Cross-trades of
Securities by Index and Mddel Driven Funds,
publ i shed in the Federal Register on Decenber 15,
1999.

Total separate LBA index funds/accounts, that
woul d be eligible to cross-trade with the proposed
fund under the Proposed O ass Exenption for Cross-
trading of Securities by Index and Model Driven
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Funds, published in the Federal Register on
Decenber 15, 1999.

Total other equity funds/accounts that woul d be
eligible to cross-trade with the proposed fund
under the Proposed O ass Exenption for Cross-
trades of Securities by Index and Model Driven
Funds, published in the Federal Register on
Decenber 15, 1999.

Provide the April 30, 2000, bal ances of the 10

| argest accounts in the proposed comm ngled LBA
i ndex fund (nanes of clients are not needed).
List all balances if you have fewer than 10
accounts.

As potential references, provide the nanes of five
defined contribution plan clients (contacts and

t el ephone nunbers) in the proposed conm ngl ed LBA
index fund. List all clients if you have fewer
than five defined contribution plans in the
proposed fund.

Identify all accounts, with dollar amounts, in the
proposed LBA index fund | ost in each year, 1995-
1999, and through April 30, 2000. Provide the
reason(s) for termnation

Do you have a formal research and devel opnent process?
|If so, describe it.

Provi de the 1997, 1998, and 1999 annual reports for the
proposed conm ngl ed LBA i ndex fund, and/or the actual
fund in which the TSP woul d own shares.

Descri be how trading cost are mnimzed. How do
you neasure market inpact? Wen are trades
executed (e.g., always close of business on trade
date; between noon and 4 p.m on trade date)?
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2. Are there uniformtrading rules for all clients in
each daily-val ued, conmm ngled LBA fund (i.e., must
all clients in a fund use pre-notification or
post-notification trading)?

3. Are all daily purchases and sales in the proposed
fund netted together and then are all other
internal pre-notification crossing opportunities
netted together before external trading occurs?
WIIl the F Fund cash flow be included in the daily
netting of purchases and sales given the F Fund
2:00 p.m eastern time notification deadline?

Descri be the use of futures, if any, in the proposed
fund (and/or the actual fund in which the TSP will own
shares, if different). Which futures contracts are
used? Does the fund maintain a limt on futures? What
were the high and | ow percentages held in futures
during the one-year period ending April 30, 2000? Has
the fund ever been short futures? If so, explain.
Explain any difference in the use of futures at

di fferences | evels or nodul es of the proposed fund, if
any.

Not e: For paragraphs C through J, assume that the
Depart ment of Labor’s Proposed class exenption for
cross-exenption for cross-trading of securities by

i ndex and nodel -driven funds, published in the Federal
Regi ster on Decenber 15, 1999, was in effect for the
rel evant periods. Explain how you derived your figures
relating to cross-trading with other funds managed by
your firm

1. Describe all trading nmethods used and |i st
brokerage firnms with whomten percent or nore of
the external trades are made. |If preference is

given to any firm(s), state the reasons.

2. Descri be procedures for allocating trading costs
anong accounts.

3. Based on the proposed fund's actual trading ex-

perience from January 1, 1999, through April 30,
2000 (include only client cash flows into and from
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t he proposed fund, excluding in-kind and fund re-
bal anci ng transactions), provide the dollar anount
of a daily $10 million F Fund purchase that, on
average, on a pre-notification trade basis (i.e.,
activity priced at closing stock prices on the
trade date), would have been

a. Crossed within the proposed fund (as defined
pursuant to section |I.E. 1 of this information
request) in which the TSP woul d parti ci pate,
totally cost free.

b. Crossed with other funds nanaged by your
firm
C. Crossed with other funds managed by ot her
firms.
d. Pl aced in futures.
e. Program or portfolio traded through brokers.
f. Traded through any other method. Provide the

dol | ar anmpbunt that woul d have been traded
usi ng each net hod.

For each execution method in paragraphs C. 3.a to C 3.f,
provide the total trading costs (in basis points) that
woul d have been charged to the F Fund under the

ci rcunst ances described i n paragraph C. 3.

Based on the proposed fund's actual trading experience
fromJanuary 1, 1999 through April 30, 2000 (include
only client cash flows into and fromthe proposed fund,
excl uding in-kind and fund rebal anci ng transacti ons),
provide the dollar amount of a daily $5 mllion F Fund
purchase that, on average, on a pre-notification trade
basis (i.e., activity priced at closing stock prices on
the trade date), would have been

1. Crossed within the proposed fund (as defined
pursuant to section |I.E. 1 of this information
request) in which the TSP woul d parti ci pate,
totally cost free.
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2. Crossed with other funds managed by your firm
3. Crossed with other funds managed by other firms.
4. Pl aced in futures.

5. Program or portfolio traded through brokers.

6. Traded through any other method. Provide the
dol | ar anpunt that woul d have been traded using
each net hod.

For each execution method in paragraphs E.1 to E. 6,
provide the total trading costs (in basis points) that
woul d have been charged to the F Fund under the

ci rcunst ances described in paragraph E

Based on the proposed fund's actual trading experience
fromJanuary 1, 1999 through April 30, 2000 (include
only client cash flows into and fromthe proposed fund,
excl uding in-kind and fund rebal anci ng transacti ons),
provide the dollar amount of a daily $5.0 mllion F
Fund sal e that, on average, on a pre-notification trade
basis (i.e., activity priced at closing stock prices on
the trade date), would have been

1. Crossed within the proposed fund (as defined
pursuant to section |I.E. 1 of this information
request) in which the TSP woul d parti ci pate,
totally cost free.

2. Crossed with other funds managed by your firm
3. Crossed with other funds managed by other firms.
4. Pl aced in futures.

5. Program or portfolio traded through brokers.

6. Traded through any other method. Provide the
dol | ar anmpunt that woul d have been traded using
each net hod.
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For each execution method in paragraph G1 to G 6
provide the total trading costs (in basis points) that
woul d have been charged to the F Fund under the

ci rcunst ances described in paragraph G

Based on the proposed fund's actual trading experience
fromJanuary 1, 1999 through April 30, 2000 (include
only client cash flows into and fromthe proposed fund,
excl uding in-kind and fund bal anci ng transacti ons),
provide the dollar amount of a daily $2 mllion F Fund
sal e that, on average, on a pre-notification trade
basis (i.e., activity priced at closing stock prices on
the trade date), would have been

1. Crossed within the proposed fund (as defined in
section I.E.1 of this information request) in
whi ch the TSP woul d participate, totally cost

free.
2. Crossed with other funds managed by your firm
3. Crossed with other funds managed by other firms.
4. Pl aced in futures.
5. Program or portfolio traded through brokers.

6. Traded through any other method. Provide the
dol | ar anmpunt that woul d have been traded using
each net hod.

For each execution nmethod in paragraph 1.1 to I.86,
provide the total trading costs (in basis points) that
woul d have been charged to the F Fund under the

ci rcunst ances described i n paragraph |

Based on actual trading results in the proposed fund,
on a pre-notification trade basis, provide, for each
trade date (i.e., each business day) in the proposed
fund, from January 1, 1999 through April 30, 2000, the
dol | ar vol unme bought and sold (cash only, exclude in-
kind and fund rebal anci ng transactions), the nunber of
clients purchasing shares, and the nunber of clients
selling shares, using each execution nethod listed in
paragraphs C.3.a to C. 3.f, and in total. Also provide
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t he dol |l ar ampbunt for each execution nmethod as a
percentage of total trade date transactions. Provide
the total trading costs, in basis points, charged on
each trade date to a purchasing client and a client
selling shares.

L. Provide nmonthly cash flows and trading costs in basis
poi nts of the nobst active account (in ternms of cash
flowrelative to account size and frequency of
trading), on a prenotification of trades basis) from
January 1, 1999, through April 30, 2000. Provide daily
cash flows and trading costs for this account from
Novenber 1, 1999 through April 30, 2000. dient need
not be identified.

M Provide nmonthly cash flows and trading costs in basis
poi nts of the | argest account in the proposed fund (as
of April 30, 2000), on a pre-notification trade basis,
fromJanuary 1, 1999, through April 30, 2000. Provide
daily cash flows and trading costs for this account
from Novenber 1, 1999 to April 30, 2000. dient need
not be identified.

N. Provide nmonthly cash flows and trading costs in basis
points of the | argest defined contribution plan in the
proposed fund (as of April 30, 2000), on a pre-notifi-
cation trade basis, fromJanuary 1, 1999 through Apri
30, 2000. Provide daily cash flows and tradi ng costs
for this account from Novenber 1, 1999, to April 30,
2000. dient need not be identified.

[11. Performnce

A St at e whet her the proposed fund uses the LBA index
returns as its benchmark. (No other benchmark is
per m ssi bl e.

B. Provide time-weighted returns for the proposed LBA
i ndex fund, net of all expenses allocated to all fund
participants, for the follow ng peri ods:

1. Monthly returns from January 1999 through Apri
2000.
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2. Annual returns since the inception of the proposed
fund.

C. Are your returns audited by an outside firn? |If so,
identify the firmand specify the frequency of the
audits. Provide a copy of the nost recent audit
report.

D. I ndi cate the forecasted tracking error for the proposed
fund fromthe LBA index returns. For each year (or
portion thereof) since the inception of the proposed
fund, explain why the tracking error deviated fromthe
forecasted tracking error. Include all factors causing
tracking error, even those that reduced net tracking
error for the period.

| V. Fi duci ary/ Cust odi an/ Adm ni strati on

A Fi duci ary

1. Descri be your internal risk managenent policies
that govern the investnent and custody of assets,
i ncludi ng i n-house and external audit and contr ol
procedures. Provide a copy of applicable risk
managenent policies and gui delines.

2. Descri be any other policies or practices
applicable to the proposed fund for ensuring that
fiduciary responsibilities are carried out.

3. Are the firmand/ or key personnel of the firm
covered by insurance policies against liability
for violations of fiduciary duty or errors and
om ssions? |If so, provide the name of the
i nsurance conpany or conpani es and the type and
anount of coverage afforded by each policy.

I f not, how would the TSP be protected agai nst
such occurrences?

4. Are the firmand/ or key personnel of the firm
bonded in accordance with the requirenments of
5 U S.C 8478? If so, provide the name of each
bondi ng conpany and the type and anount of the
bond.
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Has the Contractor, or any of the individuals
listed in response to itemIV.C. 2., been party to
any proceedi ng brought by the Securities and
Exchange Conmi ssion within the past five years
all eging violation of any law or regulation? |If
yes, provide details, including status or outcone
of proceedi ng(s).

Has the Contractor, or any of the individuals
listed in response to itemIV.C. 2., been sued by
any client, ex-client, fiduciary of or participant
in a plan which is a client or ex-client, or by
the U S. Departnent of Labor, within the past

five years in an action alleging violation of
securities laws or fiduciary duty? If yes,

provi de details, including the status or outcone
of the suit(s).

Cust odi an

1

Identify the custodian, its affiliation with your
firm and the nunber of years it has been in

busi ness. Provide total assets and total fixed

i ncome assets in custody, for each year from 1995-
1999 (as of Decenber 31, and as of April 30, 2000.

Are all custodian fees charged to the proposed
fund?

Descri be pricing of individual securities for fund
val uation, including source of price information.

| f a discrepancy exists between your pricing and
the custodian pricing, howis the discrepancy
reconci | ed?

Descri be controls over the trade settl enment
process and incone coll ection/reinvestnent
process.

Describe interest crediting practices.
Describe the securities | ending programin the
proposed fund, including a detailed description of

controls and a list of firnms to which the proposed
fund currently lends. Is risk managenent
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i ntegrated across the various conponents of the
securities lending program i.e. the |lending desk,
operations and cash managenent? 1Is there a
separation of duties and independent oversight of
the | endi ng progranf? Provide a copy of al
policies or guidelines governing the securities

| endi ng programin the proposed fund.

How are the borrowers selected? Wat are the
collateral requirenments? What is the frequency of
mar k-t o-market? What are the procedures in the
event of borrower default? Do you conduct regul ar
simul ati ons of borrower defaults? |f so, describe
the sinulation process. |If not, why not?

Do you guarantee partici pants agai nst | o0ss?

How is the collateral invested? Provide a copy of
all policies or guidelines governing the
i nvestment of securities |lending collateral.

What controls are in place to ensure that the
collateral is invested appropriately?

What are the guidelines for credit quality

requi renents for derivative counterparties,
interest rate exposure, diversification,
l[iquidity, and determ nation of suitable

i nvestments? How are counterparty exposure limts
established? |Is conpliance with limts and
gui del i nes checked prior to executing a trade or
after the fact? |Is the lending systemintegrated
globally? Do the different offices use one

| endi ng systen? Are the limts adjusted on a
real -tinme basis after a loan is made?

What types of derivatives are used? How are the
transactions structured? What are the procedures
for marking to market? How frequently are the
derivatives marked to market?
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How are the derivatives valued? |Is the potenti al
exposure to the value of the derivatives from
nmovenents in the underlying markets nonitored? How
many days would it take to |iquidate the
derivatives?

How frequently is securities |ending inconme posted
to client accounts in the proposed fund?

Are your securities lending inconme figures
audited? |If so, how frequently? Enclose the
securities lending incone audit reports for the
proposed fund for 1995-1999, if avail abl e.

Since inception of the securities |ending program

a. Has t he proposed fund experienced any | osses
in principal anount of coll ateral
i nvestnments? |If so, describe each |oss,
i ncl udi ng dol I ar anobunt of investnent and
| oss and reason for the loss. After each
| oss, what policy changes were nade to avoid
a simlar loss in the future?

b. Have lending clients in the proposed fund
ever been reinbursed to prevent the
realization of a securities lending |loss? |If
so, describe the events resulting in the
rei mbur senent .

C. Has the cash collateral fund ever broken the
$1.00 unit value? |If so, describe the
ci rcunst ances.

Describe the timng and procedures involved in
accomodating client cash flows, including:

a. Charges, if any;

b. Daily notice requirenents, including deadline
for trade anmount notification;

C. Date and tine funds are due for purchases and
wired for sales of units of the proposed
fund;
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d. Accepting client cash flows fromtwo sources,
the client and the client’s asset manager.

At what time is the daily unit value avail able for
t he proposed fund? What are your procedures,
including client notification, if the unit val ue
is not available by that tine? In 1998, 1999, and
in 2000 (through April 30), on how many days was
the daily unit value for the proposed fund
unavai l abl e by that tinme? Explain the reason for
each occurrence and how and when the situation was
resolved. WIIl you be able to neet the TSP's 6:00
p.m eastern time deadline for transm ssion of
dai |l y earnings?

How many days after trade date/nonth end can the
Board expect to receive: (1) transaction sumary
reports detailing each trade, (2) nonthly asset
val uation reports, (3) nonthly transaction
reports, and (4) nonthly performance reports
(e.g., tracking error and performance neasurenment
reports)? Are you willing to commt to the
delivery of the first itemon the business day
after the trade?

Provi de sanpl e reports, including sanples of
standard val uation, transaction, and perfornmance
reports. Describe flexibility to provide

custom zed reports. Can all reports be provided
el ectronically (by Internet)?

Descri be procedures to transfer the F Fund assets
to anot her custodi an and manager. To what extent
woul d the transfer be acconplished in-kind? How
woul d you deternmine the assets to be transferred
and the amount of each asset? Include all fees
and ot her charges. Do you accept in-kind
transfers into the proposed fund? What are the
procedur es/requi renents?

Descri be the procedures for ensuring the security
of your autonated systens.
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C. Adm ni strati on

1

How do you service an account? Provide the nanes
and titles of proposed account representative(s).

Provi de bi ographi es of executive, investnent
managenent, and admi nistrative enpl oyees with
direct responsibilities for the proposed fund and
for the TSP account, including individuals
responsi bl e for portfolio managenent, perfornmance
measur enent, trading, research, client service,
and account admi nistration. For each individual,
i ncl ude education, enpl oynent background, nunber
of years with the firm current responsibilities,
prof essi onal designations and affiliations.

| ndi cate which of these individuals are designated
as “key personnel” under section H 3 of this
Request for Proposals.

Submit a proposed investnent managenent and
custodi an agreenent. |Indicate which, if any,
cl auses are non-negotiable. Unwllingness to
conprom se on any cl auses unacceptable to the
Board coul d cause an offer to be rejected for
final award.

[ END OF ATTACHVENT 1]



